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The issue
At abrdn, we recognise that for some of our investors,
animal testing is a sensitive ethical issue. While research
involving animals has led to huge advancement of
scientific knowledge and discoveries of important medical
treatments and vaccines (e.g. the development of COVID
vaccines), some experiments subject animals to various
levels of suffering and distress. Research that uses species
such as monkeys (non-human primates), cats and dogs is
particularly ethically contentious given the animals’ close
links to humans and their higher abilities to experience
pain and psychological trauma.

Risks
As investors, we also understand that while animal testing
is required for regulatory approval of certain products
(e.g. medicines and chemical compounds), companies’
and contract research organisations’ treatment of lab
animals can pose serious legal, financial and reputational
risks. For example, the inhumane treatment of animals at
Huntingdon Life Sciences in the late 90’s and early 00’s had
a material adverse impact on the company’s share price
and led to the eventual delisting from the New York
Stock Exchange.
In the aftermath of this event, there has been a
strengthening of regulations on animal research in the UK
and EU1. Additionally, it demonstrates how mistreatment
of animals at research facilities can attract extreme
actions from animal rights activists which can cause
operational disruption and put employee safety at risk.
In contrast, good animal welfare improves the reliability
and efficacy of laboratory testing, allowing greater degree
of certainty around the results and helping reduce the
numbers of animals needed for studies.
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Directive 2010/63/EU on the protection of animal used for scientific purposes;
Cosmetics Regulation; The Animals (Scientific Procedures) Act 1986 Amendment
Regulations 2012.
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https://nc3rs.org.uk/the-3rs
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The Three Rs (“Replacement, Reduction,
Refinement”) principles
First introduced by academics Russell and Burch in their
book The Principles of Humane Experimental Technique
in 1959, the Three Rs principles2 have now become the
internationally accepted approach for researchers to
apply when deciding to use animals in research and in
designing humane animal research studies. They are
defined as follows:
Replacement refers to methods that avoid using animals.
The term includes ‘absolute replacements’ (i.e., replacing
animals with inanimate systems such as computer
programs) as well as ‘relative replacements’ (i.e., replacing
animals such as vertebrates with animals that are lower on
the phylogenetic scale).
Reduction involves strategies for obtaining comparable
levels of information from the use of fewer animals or for
maximizing the information obtained from a given number
of animals (without increasing pain or distress) so that
in the long run fewer animals are needed to acquire the
same scientific information.
Refinement refers to modifications of husbandry or
experimental procedures to enhance animal well-being
and minimize or eliminate pain and distress.

What is our approach to animal testing?
Exclusion from our ethical fund range
We apply a screen across our ethical fund range to
exclude companies that manufacture products or
ingredients that have been tested on animals. This aligns
with investors’ desire to avoid companies involved in any
animal testing activity.

Framework for assessing companies’ animal
testing practices
Outside our ethical fund range, with regards to investee
companies that have involvement in animal testing,
we have developed a framework to assess their animal
testing practices. This framework sets out the animal
testing standards that we expect our investee companies
to uphold. These include:
. As a minimum, compliance with legislation on animal
testing standards of the jurisdictions under which the
company operates;
. Having in place detailed policies and processes that

demonstrate the company’s commitment to upholding
and implementing the internationally-recognised 3R
(“Reduce, Replace and Refine”) principles;

. Evidence of fostering a culture of care (e.g. providing
training to research staff, being part of the International
Culture of Care Network);
. Transparent disclosures on the use of lab animals

Active Ownership
We actively engage with investee
companies that may be involved
or exposed to animal testing based
on the above framework, in order to
better understand their approach,
promote best practice and ensure that
they conduct animal testing in a legal
and responsible manner. Our approach is based on
a risk framework, where we believe that companies
exposed to sensitive activities, such as animal
testing, adopt the highest governance processes
to ensure high standards of business conduct. Our
active ownership approach also gives consideration
to shareholder resolutions on this issue and where
relevant, we will support resolutions relating to the
improvement of practices or better disclosure from
companies on animal testing.

(e.g. a breakdown of annual use of animals by species,
the number of animals avoided due to implementation
of the 3Rs).
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Important Information
This communication constitutes marketing, and is available in the following countries/regions and issued by the respective
abrdn group members detailed below. abrdn group comprises abrdn plc and its subsidiaries:
(entities as at 1 January 2022)
United Kingdom (UK)
abrdn Investment Management Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL.
Authorised and regulated in the UK by the Financial Conduct Authority.
Europe1, Middle East and Africa
1

In EU/EEA for Professional Investors, in Switzerland for Qualified Investors - not authorised for distribution to retail
investors in these regions

Belgium, Cyprus, Denmark, Finland, France, Gibraltar, Greece, Iceland, Ireland, Italy, Luxembourg, Netherlands, Norway,
Portugal, Spain, and Sweden: Produced by abrdn Investment Management Limited which is registered in Scotland
(SC123321) at 1 George Street, Edinburgh EH2 2LL and authorised and regulated by the Financial Conduct Authority
in the UK. Unless otherwise indicated, this content refers only to the market views, analysis and investment capabilities
of the foregoing entity as at the date of publication. Issued by Aberdeen Standard Investments Ireland Limited.
Registered in Republic of Ireland (Company No.621721) at 2-4 Merrion Row, Dublin D02 WP23. Regulated by the
Central Bank of Ireland. Austria, Germany: abrdn Investment Management Limited registered in Scotland (SC123321)
at 1 George Street, Edinburgh EH2 2LL. Authorised and regulated by the Financial Conduct Authority in the UK.
Switzerland: Aberdeen Standard Investments (Switzerland) AG. Registered in Switzerland (CHE-114.943.983)
at Schweizergasse 14, 8001 Zürich. Abu Dhabi Global Market (“ADGM”): Aberdeen Asset Middle East Limited, 6th floor,
Al Khatem Tower, Abu Dhabi Global Market Square, Al Maryah Island, P.O. Box 764605, Abu Dhabi, United Arab Emirates.
Regulated by the ADGM Financial Services Regulatory Authority. For Professional Clients and Market Counterparties only.
Asia-Pacific
Australia and New Zealand: abrdn Australia Limited ABN 59 002 123 364, AFSL No. 240263. In New Zealand to wholesale
investors only as defined in the Financial Markets Conduct Act 2013 (New Zealand). Hong Kong: abrdn Hong Kong Limited.
This document has not been reviewed by the Securities and Futures Commission. Malaysia: abrdn Malaysia Sdn Bhd
(formerly known as Aberdeen Standard Investments (Malaysia) Sdn Bhd), Company Number: 200501013266
(690313-D). This document has not been reviewed by the Securities Commission of Malaysia. Taiwan: Aberdeen
Standard Investments Taiwan Limited, which is operated independently, 8F, No.101, Songren Rd., Taipei City, Taiwan
Tel: +886 2 87224500. Thailand: Aberdeen Asset Management (Thailand) Limited. Singapore: abrdn Asia Limited,
Registration Number 199105448E.
Americas
Brazil: abrdn Brasil Investimentos Ltda. an entity duly registered with the Comissão de Valores Mobiliários (CVM) as
an investment manager. Canada: abrdn is the registered marketing name in Canada for the following entities: abrdn
Canada Limited, Aberdeen Standard Investments Luxembourg S.A., abrdn Private Equity (Europe) Limited, abrdn Capital
Partners LLP, abrdn Investment Management Limited, Aberdeen Standard Alternative Funds Limited, and Aberdeen
Capital Management LLC. abrdn Canada Limited is registered as a Portfolio Manager and Exempt Market Dealer in
all provinces and territories of Canada as well as an Investment Fund Manager in the provinces of Ontario, Quebec,
and Newfoundland and Labrador. United States: abrdn is the marketing name for the following affiliated, registered
investment advisers: abrdn Inc., Aberdeen Asset Managers Ltd., abrdn Australia Ltd., abrdn Asia Limited, Aberdeen Capital
Management LLC, Aberdeen Standard Investments ETFs Advisors LLC and Aberdeen Standard Alternative Funds Limited.
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