
1Source: J.P. Morgan, November 2023. 
2Source: The International Monetary Fund (IMF), World Economic Outlook, October 2023. 
3Source: IMF, 30 June 2023. Forecasts are not a reliable indicator of future results and there can be no guarantee that 
these will be achieved.
4,5Source: abrdn, 30 November 2023.
6Source: JPM EMBI Global Diversified Index, 30 November 2023.
7Source: JPM Global Bond Index, 30 November 2023.

Why invest in Emerging Markets (EM) bonds?

EM accounts for 60% of global GDP2, and is 
forecasted to more than double Developed 
Markets (DM) growth in 2024.3
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Tap into superior Emerging Markets GDP growth 

A large universe with low correlation to other asset classes. EM bonds provide 
investors with a suitable portfolio diversifier. 

A large and diversified asset class US$30 
trillion

EM debt asset  
class size1 

EM forecast GDP growth 4.2%
DM forecast GDP growth 1.4% 

Forecast global economic growth 3.0% 

Important information
1.	 	 The Fund invests in fixed interest securities issued by corporations and/or government related bodies in emerging markets.
2.	 	 The Fund is therefore exposed to risks related to debt and debt-related securities, Sovereign debt, investing in sub-

investment grade bonds, counterparty, emerging markets and exchange rates.
3.	 	 The Fund’s net derivative exposure may be up to 50% of the Fund’s net asset value and subject to counterparty/credit risk, 

liquidity risk, valuation risk, volatility risk and over-the-counter transaction risk.
4.	 	 The Fund may at its discretion pay dividends out of the capital of the Fund. Payment of dividends out of capital amounts to a 

return or withdrawal of part of an investor’s original investment or from any capital gains attributable to that original 
investment. Any distributions involving payment of dividends out of the Fund’s capital or payment of dividends effectively out 
of the Fund’s capital (as the case may be) may result in an immediate reduction of the net asset value per share.

5.	 	 Investment in this fund may involve a high degree of risk and may not be suitable for all investors. It is possible that the entire 
value of the Investment could be lost.

6.	 	 Investors should not invest in this Fund based solely on this document and should read the relevant offering documents for 
further details including risk factors.

EM bonds yields are at 10-year highs and significantly 
above their 20-year average.4

Meanwhile, EM spreads over US Treasuries remain 
above 10-year long-term average, meaning 
valuations are attractive.5

Attractive valuation, compelling yield
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8Source: abrdn, 31 December 2023. Distribution yield is annualised per month over the last 12 months. Based on Class A 
MInc USD. Aim at monthly distribution. Dividend rate is not guaranteed. Dividend may be paid out of capital. Please refer to 
Important Information 4. A positive yield does not imply a positive return of the Fund.
9Source: Lipper, Morningstar, 30 November 2023. A MInc USD class.
10Source: abrdn, 30 November 2023. Where debt service is defined as interest and principal due on external debt, and 
revenue is defined as taxes and fees collected by the government.
Past performance does not predict future results.

Key benefits of investing in abrdn SICAV I - 
Select Emerging Markets Bond Fund

Top quartile performance 
since inception, year-to date, 
on a 1-month, 3-month, 
6-month, and 1-year9.

Outstanding total 
performance

Dynamic asset 
allocation

Providing investors with a 
steady distribution and scope 
for meaningful capital gains.

Attractive 
income profile

5.75%8

Average distribution yield

Can invest outside of the 
benchmark in local currency 
and corporate debt

abrdn SICAV I – Select Emerging Markets Bond Fund

Investment case study 

Incorporating macro views on Brazil

Why we held Brazil local currency bonds 

•	   The Brazilian Central Bank has a strong commitment to 	
improve its fiscal position by broadening the tax base

•	   Brazil hiked rates early in the cycle and was successful 
in bringing inflation to below 5% by mid-2023 and 
disinflation momentum currently remains strong

•	   Real rates widened to above 10% at the beginning of 
2023 providing ample room for rate cuts

•	   Low external debt service / revenue ratio10 at just 3%, 
which is the lowest of all EM economies excluding China

Investment outcome
•	 Brazilian bonds have recorded double digit returns 	
	 in 2023 and the Brazilian Real (BRL) has appreciated 	
	 approximately 8% vs the US Dollar
•	 The Brazilian central bank has cut rates by 200bps in 	
	 2023 to 11.75%. Bond prices have consequently risen 	
	 and yields have fallen
•	 Our off-benchmark positioning in Brazilian local 		
	 currency bonds contributed to 93bps of alpha in 2023

Yield (%) on Brazilian local currency bonds

Inflation (%) change y/y

Source: Bloomberg, December 2023

Source: Haver, December 2023
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11Conducted in-house during 2022.

We have a 54 strong EM fixed 
income team across the globe 
and have been investing in the 
asset class for 27 years. This gives 
us the scope to research and 
invest in smaller issuers that are a 
key source of alpha generation.

Sourcing  
alpha-generation 

Why abrdn for Emerging Markets bonds?

We manage 

 

as we invest in both USD 
and local currency and 
hedge our FX exposure 
where appropriate.

Focused  
risk management

A significant portion of the Fund's 
alpha has been generated 
through allocations to EM issuers 
which are often underresearched 
and mispriced.

Pioneers in capturing 
the EM information gap

EM countries 
researched

80+
Annual meetings with 

EM policymakers11

500+

p.a. outperformance since 
inception in 2001 

165bp

currency 
risks

Fund facts
Fund manager(s) Emerging Market Debt Team

Fund launch date August 2001

Base currency USD

Shareclass availability A MInc USD		  LU0132413252
A Acc USD 		  LU0132414144

Subscription fee Up to 5%

Investment management fee 1.50% per annum

Distribution frequency Aim at monthly distribution (Class A MInc USD)

Benchmark JP Morgan EMBI Global Diversified (USD)



Important information

This document is strictly for informational purposes only and does not constitute an offer to sell, or solicitation of an offer to 
purchase any security, nor does it constitute investment advice, investment recommendation or an endorsement with 
respect to any investment products. Investors should not make an investment into the investment product based solely on 
this document and should read the relevant offering documents for more details to ensure that they fully understand the 
associated risks before investing. Investors are responsible for their investment decisions and should ensure that the 
intermediary has advised on the investment product’s suitability. If in doubt, please seek independent financial and 
professional advice.

Investment involves risk. The value of investments and the income from them can go down as well as up and investors may 
get back less than the amount invested. Past performance is not a guide to future performance. Investment returns are 
denominated in the base currency of the fund. US / HK dollar based investors are therefore exposed to fluctuations in the US 
dollar / HK dollar / base currency exchange rate. No liability whatsoever is accepted for any loss arising from any person 
acting on any information contained in this document.

Any data contained herein which is attributed to a third party (“Third Party Data”) is the property of (a) third party supplier(s) 
(the “Owner”) and is licensed for use by abrdn**. Third Party Data may not be copied or distributed. Third Party Data is 
provided “as is” and is not warranted to be accurate, complete or timely. To the extent permitted by applicable law, none of 
the Owner, abrdn** or any other third party (including any third party involved in providing and/or compiling Third Party 
Data) shall have any liability for Third Party Data or for any use made of Third Party Data. Neither the Owner nor any other 
third party sponsors, endorses or promotes the fund or product to which Third Party Data relates.

**abrdn means the relevant member of abrdn group, being abrdn plc together with its subsidiaries, subsidiary undertakings 
and associated companies (whether direct or indirect) from time to time.

Bloomberg data are for illustrative purposes only. No assumptions regarding future performance should be made.

©2024 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its 
content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither 
Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. 
Past performance is no guarantee of future results. 

This document is issued by abrdn Hong Kong Limited and has not been reviewed by the Securities and Futures Commission.

© 2024 abrdn

abrdn.com
For more information visit abrdn.com/hk 						             


