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Spotlight

Grupo Mexico
(GMEX), a Mexican
conglomerate with
extensive mining assets.

The role of critical minerals in the Opportunity

clean energy transition

B orgenmaticn S aNE e The operation and evolution of
rshorewing our global economy makes the

extraction, production and use of

Onshore wind many metals unavoidable.

Solar PV * Metals like copper are critical for the
Nudlsar infrastructure needed to switch from
o G S o fossil fuels to renewable energy and

to power electric vehicles.

B Copper M Nickel B Manganese B Chromium

M Zinc M Silicon B Molybdenum B Rare earths ° We believe investors qnd ca pitql

Others allocators do not need to exclude

metal miners from portfolios, and

A stacked line graph showing the use of minerals such as Copper, Nickel, Maganese, Chromium, instead can choose to su ppo rt

Molybdenum, Zinc, Silocon, Rare earths and others used in power generation (kg/MW), specifically in .

Offshore wind, Qrishora wind SGIGHEYlond Nuslecr environmentally well-managed

Copperis heauily used In BllCIaGPower gensration, whilst Molybdanumis prorminertly used for producers that are benefitting from

Offshore and Onshore wind. Solar PV requires large quantities of Silicon, whilst Nuclear uses Chominum

demand growth and minimising risk
from ESG factors.

and Nickel amongst others.

Source: [EA, 2021




Materiality
assessment

by abrdn Mining can  Landscape changes
impact the - Water discharges
surrounding - Community relations
environment: - Air quality

+ Biodiversity impacts
- Accidents

GMEX is a member of the International
=z Copper Association, and has the two

mines participating in the Copper

Mark standard. This includes stringent

requirements on biodiversity, community

relationships and engagement with Over the past two years, we have

indigenous people. interacted with Grupo Mexico multiple
times, engaging on the most material ESG
factors for its business.

* Through its subsidiary, Southern Copper,

Active
engagement

S

© The company has published a corporate
&/ tailings policy in which the company

commits to plan, design, build, operate We are focused on fostering a greater
and close the tailings systems in a emphasis on ESG considerations in the
responsible manner, aiming to minimize company’s culture, operations and

risks and impacts to employees, strategy, especially in the following areas:

communities and the environment.
+ Carbon emissions

- Water usage
- Worker safety

+ Risk management
+ Social responsibility
- Board independence

In safety and risk management, we have
stressed the importance of following
industry best practices, including:

- Obtaining appropriate operational excellence
certifications

- Joining industry bodies such as the International
Council on Metals and Mining (ICMM)

- ‘\
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Progress

Through its subsidiary Southern Third party ratings agencies are now
Copper, Grupo Mexico is in the process endorsing this view.

of adhering to global best practices on

mining.

The company is no longer seen as a
Grupo Mexico shows signs of ‘Laggard’ under MSCI's ESG methodology.
proactivity:

» Hiring dedicated ESG-related senior There is room for further improvement
professionals and companies in sectors with significant
* Quarterly reporting of ESG Risk factors environmental and social risks like mining

- Obtaining numerous additional operational should be subject to ongoing engagement.
certifications

Since 2019, MSCI has upgraded Grupo
We believe that the company is Mexico twice:

on an improving trajectory in the
management of the most material
ESG factors to its business.

ESG rating history

CCCtoB

2018 2019 2020 2021 2022

Case Study: Grupo Mexico

Aline graph showing Groupo Mexico's ESG rating history from 2018-2022. Ratings are: CCC in 2018, CCC
in 2019, Bin 2020, B in 2021, and BB in 2022

Source : MSCI ESG Research, March 2023



Important Information
Investment involves risk. The value of investments and the income from them can go down as well as up and investors may get back less than the
amount invested.

Company selected for illustrative purposes only to demonstrate the investment management style described herein and not as an investment
recommendation or indication of future performance.

The information contained herein is intended to be of general interest only and does not constitute legal or tax advice.
abrdn reserves the right to make changes and corrections to its opinions expressed in this document at any time, without notice.

Any data contained herein which is attributed to a third party (*Third Party Data’) is the property of (a) third party supplier(s) (the "Owner") and
is licensed for use by abrdn*. Third Party Data may not be copied or distributed. Third Party Data is provided "as is” and is not warranted to be
accurate, complete or timely. To the extent permitted by applicable law, none of the Owner, abrdn* or any other third party (including any third
party involved in providing and/or compiling Third Party Data) shall have any liability for Third Party Data or for any use made of Third Party Data.
Neither the Owner nor any other third party sponsors, endorses or promotes the fund or product to which Third Party Data relates.

* abrdn means the relevant member of abrdn group, being abrdn plc together with its subsidiaries, subsidiary undertakings and associated
companies (whether direct or indirect) from time to time.

The MSCl information may only be used for your internal use, may not be reproduced or disseminated in any form and may not be used as a basis
for or a component of any financial instruments or products or indices. None of the MSCl information i intended to constitute investment advice or
arecommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis,
should not be taken as an indication or guarantee of any future performance analysis forecast or prediction. The MSCI information is provided on
an "as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each
other person involved in or related to compiling, computing or creating any MSClinformation (collectively, the "MSCI* Parties) expressly disclaims all
warranties (including without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and
fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any
liability for any direct, indirect, specidl, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages (www.
msci.com),

The reader must make his/her own assessment of the relevance, accuracy and adequacy of the information contained in this document, and make
such independent investigations as he/she may consider necessary or appropriate for the purpose of such assessment.

Any opinion or estimate contained in this document is made on a general basis and is not to be relied on by the reader as advice,

This communication constitutes marketing, and is available in the following countries/regions and issued by the respective abrdn group members
detailed below.

abrdn group comprises abrdn plc and its subsidiaries:

United Kingdom (UK)
abrdn Investment Management Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. Authorised and regulated in the
UK by the Financial Conduct Authority,

Europes, Middle East and Africa

1 In EU/EEA for Professional Investors, in Switzerland for Qualified Investors - not authorised for distribution to retail investors in these regions

Belgium, Cyprus, Denmark, Finland, France, Gibraltar, Greece, Iceland, Ireland, Italy, Luxembourg, Netherlands, Norway, Portugal, Spain, and Sweden:
Produced by abrdn Investment Management Limited which is registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL and
authorised and regulated by the Financial Conduct Authority in the UK. Unless otherwise indicated, this content refers only to the market views,
analysis and investment capabilities of the foregoing entity as at the date of publication. Issued by abrdn Investments Ireland Limited. Registered in
Republic of Ireland (Company No.621721) at 2-4 Merrion Row, Dublin D02 WP23. Regulated by the Central Bank of Ireland

Austria, Germany: abrdn Investment Management Limited registered in Scotland (SC123321) at 1 George Street, Edinburgh EH2 2LL. Authorised and
regulated by the Financial Conduct Authority in the UK.

Switzerland: abrdn Investments Switzerland AG. Registered in Switzerland (CHE-114.943.983) at Schweizergasse 14, 8001 Zarich

Abu Dhabi Global Market ("ADGM"): abrdn Investments Middle East Limited, 6th floor, Al Khatem Tower, Abu Dhabi Global Market Square, Al Marya
Island, P.O. Box 764605, Abu Dhabi, United Arab Emirates. Regulated by the ADGM Financial Services Regulatory Authority. For Professional Clients
and Market Counterparties only.

South Africa: abrdn Investments Limited (*abrdniL"). Registered in Scotland (SC108419) at 10 Queen's Terrace, Aberdeen AB10 LXL. abrdnlL is not
aregistered Financial Service Provider and is exempt from the Financial Advisory And Intermediary Services Act, 2002. abrdnlL operates in South

Africa under an exemption granted by the Financial Sector Conduct Authority (FSCA FAIS Notice 3 of 2022) and can render financial services to the
classes of clients specified therein.

Asia-Pacific

Australia and New Zealand: Australia and New Zealand: abrdn Oceania Pty Ltd (ABN 35 666 571 268) is a Corporate Authorised Representative (CAR
No.001304153) of MSC Advisory Pty Ltd, ACN 607 459 441, AFSL No. 480649 and Melbourne Securities Corporation Limited, ACN 160 326 545, AFSL
No. 428289. In New Zealand, this material is provided for information purposes only. It is intended only for wholesale investors as defined in the

Financial Markets Conduct Act (New Zealand)

Hong Kong: abrdn Hong Kong Limited. This document has not been reviewed by the Securities and Futures Commission.

Malaysia: abrdn Malaysia Sdn Bhd, Company Number: 200501013266 (690313-D). This document has not been reviewed by the Securities
Commission of Malaysia.

Thailand: Aberdeen Asset Management (Thailand) Limited.

Singapore: abrdn Asia Limited, Registration Number 199105448,

abrdn.com
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