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The objective of the funds is to generate growth over
the long term (five years or more) while being managed
to a defined level of risk. The MyFolio Sustainable range
offers five funds with different expected combinations
of investment risk and return that follow the MyFolio
Sustainable Investment Approach.
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MyFolio Sustainable funds let customers access
investments which aim to do more good and less harm1
whilst retaining all the benefits of a multi-asset portfolio,
at a level of risk they are comfortable with. It does this by
investing in a range of carefully chosen funds which meet
our rigorous sustainability standards.

abrdn categorises its funds by looking at the types of
needs which the fund has been designed to meet. MyFolio
Sustainable is targeted at a mainstream customer audience
and whilst it may appeal to some ESG-integrated, Values,
Thematic, or Impactful investors due to the approach taken,
it has been designed to most closely align to the needs
of Sustainable Investors, as described below.
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. MyFolio Sustainable II
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What type of investor is MyFolio Sustainable designed for?
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This approach applies to the following funds:
. MyFolio Sustainable I
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Versus funds without an explicit sustainable mandate.

abrdn.com

ESG-integrated investors want to know
that their investments incorporate
environment, social and governance
(ESG) risks and opportunities as
standard.
Values investors want their portfolio
to accurately reflect their personal
ethics or sustainability values and
are often keen to avoid and/or select
certain industries or companies based
on their beliefs.
Sustainable investors want their
investments to consider and
manage risks to people and planet
more proactively than tradtional
investments, typically expecting links
to certain industries and behaviours
to be reduced or removed, and to
support better business practices.
Thematic investors typically want
to invest in companies that have a
specific ESG theme alongside a
strong financial return.
Impact investors want to invest in
companies that intentionally deliver
products or solutions that have a
measurable benefitical social or
environment impact, as well as
earning a return.

What is MyFolio Sustainable trying to do?
Avoid harm

Develop and improve

MyFolio Sustainable doesn’t use funds
which put money into companies
whose business practices or the
industry they‘re in are deemed to be
controversial.

MyFolio Sustainable uses funds whose
managers meet with companies to
understand how they’re run and how
they treat people and the planet and put pressure on them to change
if needed.

That means MyFolio Sustainable avoids
companies which:
. Manufacture controversial weapons
. Don‘t meet United Nations (UN) standards on
human rights, labour, the environment and
anti-corruption (UN Global Compact)
. Produce tobacco
. Produce thermal coal

Exclusions

That means MyFolio Sustainable expects their
managers to:
. Work with companies to drive sustainable

business practices
. Raise environmental, social and governance (ESG)
issues with company bosses
. Vote against policies they think drive the wrong
behaviours in companies

Governance and engagement

Back better companies

Contribute to solutions

MyFolio Sustainable uses funds which
aim to invest more in companies which
treat people and the planet well and
run their business better.

MyFolio Sustainable uses funds which
put money into companies whose
aim is to make a positive, measurable
difference in the world.

That means MyFolio Sustainable:
. Seeks lower risks around people and the planet

That means MyFolio Sustainable can help to:
. Actively do good in the world

. Can help companies with lower scores to change
(see Develop and improve)

. Protect the planet
. Support people and communities

Sustainable funds

Impact funds

Applying our sustainable investment criteria
1.

Avoiding harm: using exclusions

The MyFolio Sustainable funds seek to avoid companies
which are involved in the following activities:
. Manufacture or sell controversial weapons (specifically
as a minimum cluster munitions, anti-personnel
landmines, chemical and biological weapons).

. Production of tobacco products (specifically deriving
more than 5% of their turnover from the manufacture
of tobacco products).
. Production of thermal coal (specifically deriving more

than 5% of their revenues from either mining of thermal
coal or thermal coal based power production).

. In violation of the UN’s Global Compact Principles
regarding human rights, labour, the environment and
anti-corruption (specifically as identified by MSCI ESG
global norms screening).
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Because MyFolio Sustainable uses funds from a range
of managers, we use a two-step process to make sure
that we do not breach any of our stated exclusions. Firstly,
we perform rigorous due diligence on all the underlying
funds we use, which includes surveying managers on their
exclusionary policies and any exposure to any of the four
categories outlined above. This helps us to understand
how effective any underlying managers are likely to be at
meeting our exclusions. Then, to ensure these standards
are being met, our managers monitor the underlying
individual holdings and cross reference these monthly to
ensure that the companies held are not involved in any of
our excluded activities.
MyFolio Sustainable may occasionally have a small,
temporary exposure to investments that do not meet the
criteria outlined above, for example, due to technicalities
such as changes in categorisation of criteria in the
underlying funds. To manage this effectively, we allow a
total of 0.5% tolerance across our excluded activities,
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in order to accommodate these temporary or small
scale exposures. In the event this tolerance is breached,
our managers have a process to either address the issue
directly with the manager of the underlying fund causing
the breach, or to reduce or remove the allocation to the
culpable fund in order to bring the MyFolio Sustainable
fund or funds back within tolerance.

We monitor the impactful nature of these investments
through our ongoing dialogue with managers, reviewing
their engagement activity, analysing holdings data on
a regular basis, and assessing their impact reporting
measures, as part of our fund due diligence process.

2.

We believe that good governance and stewardship
are vital to safeguard the way in which a company is
managed and to ensure that it operates responsibly.
We also believe that markets and companies which
adopt best practices in corporate governance and
risk management – including the management of
environmental and social risks – are well-placed to deliver
sustainable, long-term investment performance.

Back better companies: using sustainable funds

The majority of the underlying funds that MyFolio
Sustainable uses aim to provide wide-ranging,
diversified market access whilst explicitly considering
and embedding positive environmental, social, and
governance factors. We use a combination of our own inhouse funds from , and external managers, and use both
active and enhanced passive funds.
Enhanced Passive Sustainable Funds are typically weighted
towards companies with higher environmental, social and
governance (ESG) scores and/or lower carbon emissions
than other companies in the parent index, or they are
tracking a parent index which is weighted towards those
sorts of companies. This means they usually display
positive ESG characteristics versus standard index funds.
Active Sustainable Funds aim to outperform their
benchmark and adhere to strategies which the manager
believes are likely to offer improved sustainability
credentials compared to traditional investments (for
example, higher ESG scores, or lower carbon emissions).
These funds are selected to help deliver growth over the
long term (five years or more) while being managed to
a defined level of risk and the sustainability credentials
outlined above.
3.

Contribute to solutions: using impact funds

MyFolio Sustainable has a meaningful allocation of 1030% of the portfolio to impact investing, which aims to
deliver measurable, positive environmental and social
impact alongside financial returns2. In order to be included
in the impact portion of MyFolio Sustainable, a fund has to
meet three key measures: Intentionality, Implementation
and Quantification.
. Intentionality: An Impact fund should have clear and

4.

Develop and improve: checking governance
and engagement

To make sure all funds held within MyFolio Sustainable
are using their voices to drive positive change, we regularly
monitor and assess funds’ active engagement policy and
how they evidence adherence to the policy as part of our
due diligence.
Any abrdn-managed funds used within MyFolio
Sustainable will be subject to the active stewardship policy
which abrdn follows across all its assets. You can find out
what our policy is in our Stewardship document, and how
we’re evidencing it on our Voting pages by visiting
abrdn.com
5.

Neutral funds

In order to make sure the MyFolio Sustainable funds
meet their broader objectives around growth, risk, and
diversification, we also invest in neutral funds. We define
these as funds with no specific ESG or sustainability criteria
within their investment objective or process, but which
will not breach the exclusionary criteria specified for the
MyFolio Sustainable range.
We only use these where suitable sustainable funds are
not available (currently developed government bonds3
and cash only) and their use is capped4.You can find
out the current level of neutral funds being used in each
MyFolio Sustainable fund through our regular reporting.

specific objectives with regard to social or environmental
issues.

. Implementation: The investment process must offer
unambiguous evidence of security selection criteria that
gives pre-eminence to the environmental and social
impact of the target companies.
. Quantification: The strategy should be able to provide
evidence of the impact delivered by their investments.
All Impact funds utilised in MyFolio Sustainable must
produce some form of ‘Impact’ reporting, which must
give us enough quality information to allow us to
adequately assess their impact outcomes.

2

 10-30% allocation means MyFolio Sustainable takes a meaningful stake in
impactful companies without changing the characteristics of the portfolio to
the extent that it becomes aligned to different investor needs.

3

Nominal and index-linked.

4

Between 35% at risk level I down to 5% at risk level V on a sliding scale.
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6. Summary
For complete clarity, we have provided a table showing the proportions of different sorts of funds we use to make up
MyFolio Sustainable, for different risk levels.
Risk Level
I

II

III

IV

V

Neutral funds

Up to
35%

Up to
25%

Up to
15%

Up to
10%

Up to
5%

Sustainable

At least
35%

At least
45%

At least
55%

At least
60%

At least
65%

Impact funds

10-30%

10-30%

10-30%

10-30%

10-30%

All our funds meet our Avoid harm: using exclusions and Develop and improve: checking governance and
engagement criteria.
Holdings will be monitored to ensure that they continue to meet the ESG/Sustainability criteria of the MyFolio Sustainable
product. Where an investment held in a fund is identified as no longer being in accordance with the Sustainability Policy,
the Manager will seek to sell the investment as soon as reasonably possible, normally within 90 days.

Important Information
The value of investments, and the income from them, can go down as well as up and an investor may get back less than
the amount invested.
This document relates to the range of abrdn MyFolio Sustainable OEIC funds. For more information on individual abrdn
MyFolio Funds, and the risks applicable to them, please refer to the Key Investor Information Document or the Prospectus.
The abrdn MyFolio Funds are not managed to a particular benchmark.
Investment objective
To generate growth over the long-term (five years or more) while being managed to a defined level of risk. These funds
are part of the abrdn MyFolio Sustainable range, which offers five funds with different expected combinations of
investment risk and return that follow the abrdn MyFolio Sustainable Investment Approach. abrdn MyFolio Sustainable I is
risk level I, which aims to be the lowest risk fund in this range, and the range goes up to abrdn MyFolio Sustainable V which
is risk level V, and aims to be the highest risk fund in the range.
Risk Target: The defined level of risk referred to above that the management team is targeting is within the range of
20-40% for risk level I, 35-55% for risk level II, 45-75% for risk level III, 60-90% for risk level IV and 70-110% for risk level V of
world stock markets (represented by the MSCI AC World Index), over 10 years.
There is no certainty or promise that this target will be achieved. The Risk Target has been chosen as it represents a risk
range which is appropriate for the fund.
Performance Comparator: For comparison purposes, investors can compare the fund’s long-term performance to a
basket of assets (before charges) with a risk profile at the lower range of the Risk Target stated above (i.e. 20% for risk
level I and 70% for risk level V of world stock markets), which the ACD considers appropriate given the investment policy
and Risk Target of the fund.
This basket is composed of 20% MSCI AC World Index and 80% SONIA Index for risk level I, of 35% MSCI AC World Index
and 65% SONIA Index for risk level II, of 45% MSCI AC World Index and 55% SONIA Index for risk level III, of 60% MSCI AC
World Index and 40% SONIA Index for risk level IV, and of 70% MSCI AC World Index and 30% SONIA Index for risk level V.
Portfolio securities
. The fund will invest its assets in actively and passively managed funds, including those managed by abrdn, to obtain
broad exposure to a range of diversified investments.
. Typically for risk level I, at least 50% of the assets will be those traditionally viewed as lower risk, such as cash,
money market instruments, government bonds (loans to a government) and investment grade corporate bonds
(loans to a company). Typically this will be at least 40% for risk level II and 25% for risk level III.

. For risk level I, II and III, the rest of the fund will be invested in a selection of other assets such as equities
(company shares including property shares) high yield corporate bonds (loans to a company) and emerging
market bonds (loans to an emerging market government).
Sustainable Investment Approach
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. Typically for risk level IV, at least 60% of the fund will be invested in assets traditionally viewed as being higher risk
such as equities (company shares), high yield corporate bonds (loans to a company) and emerging market bonds
(loans to an emerging market government). Typically this will be at least 80% for risk level V.
. For risk level IV and V, the rest of the fund is invested in a selection of other assets such as money market
instruments including cash, government bonds (loans to a government) and investment grade corporate
bonds (loans to a company).

. All funds selected will adhere to the abrdn MyFolio Sustainable Investment Approach available on abrdn.com under
“Sustainable Investing”.
. This means they must have one of the following characteristics: i) Sustainable funds – funds which explicitly target

improved environmental, social and governance or sustainability related outcomes; or ii) Impact funds - funds which
aim to make a positive, measurable environmental and/or social impact alongside strong financial returns; or iii)
Neutral funds - funds which have no specific ESG or sustainability criteria within their investment objective or process.
Neutral funds will include holdings in cash, money market instruments, government bonds (loans to a government).

. The use of neutral funds is limited to 35% of the total portfolio for risk level I, 25% for risk level II, 15% for risk level III, 10%
for risk level IV, and 5% for risk level V
Management process
. The management team use their discretion (active management) to select funds within each asset class and ensure

that the strategic asset allocation (long term proportions in each asset class) meets the fund’s objectives.
. The management team will analyse the investments within the underlying funds to assess the extent to which the
fund aligns with the abrdn MyFolio Sustainable Investment Approach and meet with the fund managers to discuss the
fund’s philosophy.
. For Sustainable funds, the team identify funds that explicitly consider and embed positive ESG factors when
making investments.
. For Impact funds, analysis will include assessing whether investments are made in assets which focus on aiming to
generate net-positive social and environmental impacts alongside positive financial returns.
. With the exception of the neutral funds, the management team will only invest in funds that have an active

engagement and voting policy.
. In addition, the fund seeks to avoid investment in companies which manufacture or sell controversial weapons,
and/or derive more than 5% of their turnover from i) the manufacturing of tobacco products, ii) thermal coal mining, iii)
thermal power production and companies in violation of the UN’s Global Compact Principles regarding human rights,
labour, the environment and anti-corruption.
. Please note that the number contained in the fund name is not related to the SRRI contained in the Key Investor
Information document (NURS-KII).

The fund is not expected to invest in derivatives directly, however it may invest in other funds which use derivatives
more extensively.
abrdn is a global business providing a range of services to help clients and customers plan, save and invest. abrdn group
uses different registered legal entities to meet different client and customer needs. Some elements of the abrdn client
experience may contain previous brand names until all brand name changes have completed.
abrdn Fund Managers Limited, registered in England and Wales (740118) at Bow Bells House, 1 Bread Street, London,
EC4M 9HH. Authorised and regulated by the Financial Conduct Authority in the UK. abrdn.com © abrdn plc 2022.
All rights reserved.
United Kingdom (UK): abrdn Investment Management Limited registered in Scotland (SC123321) at 1 George Street,
Edinburgh EH2 2LL. Authorised and regulated in the UK by the Financial Conduct Authority.abrdn is a global business
providing a range of services to help clients and customers plan, save and invest. abrdn group uses different legal entities
to meet different client and customer needs. Some elements of the abrdn client experience may contain previous brand
names until all brand name changes have completed
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