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Observations

• Private equity managers of funds and co-investments in abrdn Private Equity Opportunities Trust (“APEO”) frequently exit 
portfolio companies at a values materially higher than prior quarters, regardless of the economic cycle.

• Since 2015, when comparing exit valuations with two quarters’ prior, uplifts were typically in the range of +10% to +35% and 
showing an upward trend, albeit with a degree of volatility.

• The spike in valuation uplifts in late 2023 was principally driver by a small number of very strong exits including Consilium
(Nordic Capital, +105%), Aspia (IK Partners, +38%), TeamSystem (Hg, 126%) and Macrobond (Nordic Capital, +66%).

• The notable reduction in the average uplift premium in 2020 was largely attributable to the COVID-19 pandemic, where 
fewer companies were exited (as highlighted by the drop in number of exits) and at lower valuations. A similar trend was 
experienced in 2022 in response to Russia’s invasion of Ukraine and the corresponding impact this had on capital markets 
and M&A activity.

• The average uplift at exit also appears to show a degree of correlation with the number of exits, where the average exit 
premium is higher when the number of exits is greater, and vice versa. This is consistent with pricing generally being more 
favourable in buoyant market conditions and private equity firms utilising those dynamics to exit more portfolio companies 
when conditions are most attractive. As noted above, for aPEO, late 2023 was an exception when exit volume was low but 
exit premium high.

• Overall, we conclude from our analysis that:
i. APEO’s private equity managers have typically exited portfolio companies at a premium to their carrying valuation 

two quarters prior;
ii. the average exit premium appears to be trending upwards, albeit with a degree of volatility; and
iii. as shown on the following page, irrespective of the look-back period, average valuation uplifts at exit have been 

consistently observed since 2015.
This analysis is consistent with our opinion that high quality European private equity firms seek to be generally 
conservative in the valuation of their portfolio companies, with regular ‘pops’ at exit attributable to many portfolio 
companies being sold for strategic premia.

Private equity firms in APEO frequently exit portfolio companies at material 
uplifts to the most recent valuation

Notes: Data taken from abrdn Private Equity Opportunities Trust PLC (APEO). To avoid materially skewing the results positively or negatively, the following criteria has been applied: TVPI 2 quarters prior > 
0.1x; TVPI at exit > 0.0x; TVPI at exit < 25.0x; change in TVPI over the period < 500%; excludes companies which have been listed
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Irrespective of the look back period, valuation uplifts at exit 
are consistently observed

Uplift at exit versus 3 quarters’ prior

Uplift at exit versus 4 quarters’ prior

3 | abrdn.com

Uplift at exit versus 1 quarter prior

Uplift at exit versus 2 quarters’ prior
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Appendices
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Annual Total Return 6 months 1 year 3 years 5 years 10 years Since Inception

APEO Share Price 24.2 13.4 40.0 78.5 262.7 728

NAV 2.1 4.7 60.7 111.8 286.5 997.6

FTSE All-Share Index 3.9 0.6 25.2 27.7 63.0 227.1

Investment objective: To achieve long term total returns through holding a diversified portfolio of private equity funds and direct investments into 
private companies alongside private equity managers (“co-investments”), a majority of which will have a European focus.

Source: abrdn, 29 February 2024

Past performance is not a guide to future returns

29/02/24 28/02/23 28/02/22 28/02/21 29/02/20

APEO Share Price 13.4 (1.6) 25.5 31.1 (2.8)

NAV 4.7 11.1 38.1 17.5 12.2

FTSE All-Share Index 0.6 7.3 16.0 3.5 (1.4)

Performance (%)

Discrete Performance (%)
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Key Risks 
• The value of investments, and the income from them, can go down as well as up and investors may get back less than the amount invested.
• Past performance is not a guide to future results.
• Investment trusts are specialised investments and may not be appropriate for all investors.
• There is no guarantee that the market price of a Trust’s shares will fully reflect its underlying Net Asset Value.
• As with all stock exchange investments the value of the Trust shares purchased will immediately fall by the difference between the buying and selling 
prices, the bid-offer spread. If trading volumes fall, the bid-offer spread can widen.
• Investment trusts can borrow money in order to enhance investment returns. This is known as ‘gearing’ or ‘leverage’., However, the use of gearing 
can result in share prices being more volatile and subject to sudden or large falls in value. Where permitted an investment trust may invest in other 
investment trusts that utilise gearing which will exaggerate market movements, both up and down.
• Investing globally can bring additional returns and diversify risk. However, currency exchange rate fluctuations may have a positive or
negative impact on the value of your investment.
• Certain funds can invest into other funds which themselves invest in assets such as bonds, company shares, cash and currencies.
Where an Investment Trust is a fund of funds vehicle, it will have two layers of fees and expenses – at the level of the Trust and also at the level of the 
underlying funds held by the Trust. This means that any returns generated for an investor will be after both layers of fees and expenses.
• Specialist funds which invest in small markets or sectors of industry are likely to be more volatile than more diversified trusts.
• The Company’s investments may include unquoted and/or private equity investments which are not publicly traded or freely marketable and may 
therefore prove difficult to redeem. In addition, the potential volatility of investments in unquoted securities may increase the risk to the value of the 
investment.
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Important information
The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and may not be used as a 
basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment 
advice or a recommendation to make (or refrain from marketing) any kind of investment decision and may not be relied on as such. Historical data 
and analysis, should not be taken as an indication or guarantee of any future performance analysis forecast or prediction. The MSCI information is 
provided on an ‘as is’ basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates 
and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the ‘MSCI’ Parties) expressly 
disclaims all warranties (including without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, 
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any 
MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any 
other damages (www.msci.com).
FTSE International Limited (‘FTSE’) © FTSE 2023. ‘FTSE®’ is a trade mark of the London Stock Exchange Group companies and is used by FTSE 
International Limited under licence. RAFI® is a registered trademark of Research Affiliates, LLC. All rights in the FTSE indices and/or FTSE ratings vest in 
FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the FTSE indices and/or FTSE ratings or 
underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent
Other important information: An investment trust should be considered only as part of a balanced portfolio. The information contained in this 
document should not be considered as an offer, solicitation or investment recommendation to deal in the shares of any securities or financial 
instruments. It is not intended for distribution or use by any person or entity who is a citizen or resident of or located in any jurisdiction where such 
distribution, publication or use would be prohibited. Nothing herein constitutes investment, legal, tax or other advice and is not to be relied upon in 
making an investment or other decision. No recommendation is made, positive or otherwise, regarding individual securities mentioned. This is not an 
invitation to subscribe for shares and is by way of information only. Investment should only be following a review of the current Key Information 
Document (KID) and pre-investment disclosure document (PIDD) both of which are available on www.invtrusts. co.uk.
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For professional investors only
Not for public distribution

Past performance does not predict future returns. The value of investments, and the income from them, can go down as well as up and 
clients may get back less than the amount invested. 

The information contained in this document should not be considered as an offer, solicitation or investment recommendation to deal in the shares of any 
securities or financial instruments. It is not intended for distribution or use by any person or entity who is a citizen or resident of or located in any 
jurisdiction where such distribution, publication or use would be prohibited. Nothing herein constitutes investment, legal, tax or other advice and is not to 
be relied upon in making an investment or other decision. No recommendation is made, positive or otherwise, regarding individual securities mentioned. 
This is not an invitation to subscribe for shares in the fund and is by way of information only.
The information contained herein including any expressions of opinion or forecast have been obtained from or is based upon sources believed by us to 
be reliable but is not guaranteed as to the accuracy or completeness. 
Any data contained herein which is attributed to a third party ("Third Party Data") is the property of (a) third party supplier(s) (the “Owner”) and is 
licensed for use abrdn*. Third Party Data may not be copied or distributed. Third Party Data is provided “as is” and is not warranted to be accurate, 
complete or timely. To the extent permitted by applicable law, none of the Owner, abrdn* or any other third party (including any third party involved in 
providing and/or compiling Third Party Data) shall have any liability for Third Party Data or for any use made of Third Party Data. Neither the Owner nor 
any other third party sponsors, endorses or promotes the fund or product to which Third Party Data relates. 
* abrdn means the relevant member of abrdn group, being abrdn plc together with its subsidiaries, subsidiary undertakings and associated companies 
(whether direct or indirect) from time to time. 
United Kingdom: Issued abrdn Capital Partners LLP, registered in Scotland (No. SO301408), 1 George Street Edinburgh EH2 2LL.  Authorised and 
regulated by the Financial Conduct Authority in the UK
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